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Excerpts from Testimony by 
Donald Laverdure, Chief Counsel Crow Nation
Senate Finance Committee July 21, 2008
A. Summary and Overview 

The Crow Nation is currently engaged in advanced negotiations with a third party to plan and implement a very significant Coal-to-Liquids (CTL) project within the Crow Indian Reservation.  This CTL project offers the best opportunity for the Crow Nation to monetize their currently stranded coal assets and is a critical economic necessity for the Nation.  However, government support and incentives are needed to fully realize the economic viability of such a significant project.  Incentives help mitigate the extremely high capital cost and project execution risk associated with this type of mega-project, even during a currently robust commodity market, due to historical uncertainties with such commodity markets.  

With no commercial-sized CTL projects currently operating in North America, this particular project has the opportunity to demonstrate that large scale (multi-billion dollar) CTL projects can be developed and operated in a technically, environmentally, and socially responsible manner, as well as provide a critically needed key domestic energy source to the western United States.  In sum, enabling this CTL project is absolutely critical to end decades of poverty and create the long term economic viability of the Crow Nation Tribe and simultaneously represents strategic national security interests by reducing America's dependence on foreign oil. 
B. Background and Supporting Context
The total coal resources on the Crow Reservation is estimated to be 10 billion tons, which is about 3% of the total supply of coal in the United States.  This CTL project will target coal-to-liquids conversion of roughly 2 billion tons of Crow coal, initially producing 50,000 barrels of liquid products per day and ultimately producing 125,000 barrels of liquid products per day.  Crow coal can be converted to ultra-clean fuels, like synthetic jet fuel and diesel fuel at an estimated yield of 1 barrel of liquid product per ton of coal supply.  Thus, when considered in traditional oil and gas terms, this project has the opportunity to responsibly develop and monetize a 2 billion barrel oilfield – likely more significant than any single traditional oil and gas opportunity currently being pursued in North America.  

By way of background, U.S. net imports equal 12 million barrels per day or 4.4 billion barrels a year.  Consumption in the U.S. is 20.7 million barrels per day or 7.5 billion barrels a year.  The U.S. has proven oil reserves of roughly 21 billion barrels.  Thus, this CTL project has the ability to increase U.S. oil reserves by 10% -- a significant contribution to U.S. energy independence.   

C. Economic Benefits for the Crow Tribe 
A large integrated mine and CTL project will create 3,000 to 4,000 jobs during a four to five year construction period and an additional 700 to 900 permanent jobs upon the commencement of operations.  The jobs created by this project would include high level positions, such as engineers and managers, as well as skilled trades (mechanics, electricians, welders).  In addition, income generated by the project could serve to support the Tribe's severely underfunded education and health care programs and support the development of key infrastructure on the Crow Reservation to improve the lives of its citizens.









More


[image: image1]